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UNCLASSIFIED 

PAGE 01 KINSHA 03719 290853Z 
50 

ACTION XMB-07 

INFO OCT-01 AF-10 ISO-OO EB-11 COME-OO CIAE-00 INR-10 

NSAE-00 RSC-01 DRC-01 EUR-25 AID-20 /086 W 

096278 

R271155Z APR 74 
FM AMEMBASSY KINSHASA 
TO SECSTATE WASHDC 7554 
INFO AMCONSUL LUBUMBASHI 

UNCLAS KINSHASA 3719 

E.O. 11652: N/A 
TAGS: EIND, EFIN, CG 

SUBJECT: EXIM CREDIT NUMBER 4733 TO KDL FOR GE LOCOMOTIVES 
REF: LUBUMBASHI 203 

1. SPINK CONFIRMS THERE INDEED LEGAL SNAFU AS RESULT 
ANAMALOUS KDL SITUATION. LEGALLY. TWO MEMBERS OF KDL 
BOARD OF DIRECTORS REQUIRED TO SIGN LOANS. PROBLEM 
AROSE BECAUSE BOARD HAS BEEN REDUCED TO ONE DIRECTOR 
RESIDENT IN BELGIUM AND LOANS HAVE BEEN SIGNED BY OTHER, UN- 
AUTHORIZED, KDL OFFICERS. 

2. PRESIDENCY LEGAL COUNSELOR COLLINET SHARES OPINION FNCB 
THAT INDIVIDUALS REFTEL NOT LEGALLY EMPOWERED TO SIGN. 

GOZ REPORTEDLY TAKING STEPS FILL SOME OF ITS SEATS ON 
BOARD. IN MEANTIME, SPINK URGING FNCB TO OPEN LETTER OF 
CREDIT FOR GE WHICH WOULD ENABLE DEAL TO GO AHEAD WHILE 
LEGAL PROBLEMS STRAIGHTENED OUT. 

NEWLIN 



UNCLASSIFIED 
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